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El BCE aleja las subidas de tipos de
interés y precipita la caida del euro

Trichet deja intacto el precio oficial del dinero en el 1.25% Los sintomas de
desaceleracion en la economia mundial provocan un fuerte descenso del petroleo

CLAUDI PEREE"
Madrid

Pudotiaber sido pocta, pero Jean-
Claugde Trichet —presidente del

Banco Central Europeo— eligis

convertitse en ingerieroantes de
graduarse en la Escitela Nacional
de Administracion, donde se for-
man las dlites de Francia, Y pese a
Negar tarde a Ia banca central se
ha labrado una solida reputacidn
coma guardiin del euro en medio
dit i crisis que a punto ha esta-

do de levirselo por delante. En la

tecty final de su carrér en el
BCE, Trichel presenta ung hojs
deservickos con un solo crror cla-
1o, o subida de los vipos de inte-
rés de julio de lﬂﬂi}. en pleéno de-
rrumbe del sistemia financiero.
‘Trichet maniobrd aver para evi-
tor un segundo borron: tras el au-
mento de abril, dejo intacio el pre-
ciodel dinero en el 1,25%y sugirio
que po el no habed una suce-
sh’mduub‘:da.EMEaMﬂ‘imw
de momento, unicamente puede
esperarse un akza parajubio. En
otras palabras: consiguio contio-
lar & Ins halones; e ala mids orto-
doxa del BCE, los consejeros preo-
cupados por ln inflacion cuando
Greeia, Irlanda y Portugal lidian
con una crisis fiscal demoledorn.

Los vientos van eambiando

en la economia global, El petTo-

leo sigue muy care, perd ayer ba-
6 casl 10 dokares de golpe (hasta
los k12 :!ﬁiures por barrily: el con-
junto de las materias primas ha
inichado una correccién desde
mifximoes que fHene mucho que
ver cofl fas dudas que siempre
aparecen cuando la recupers-

TR

irﬂ¥

Trichet da | Ia palabra & los periodistas durante la cnmpumm:l: di a,ﬂr on Helsinkl /1 kacisTaamn {.w-}

El barril df: t:rudﬂ _
se abarato 10 dolares
y aleja los temores
inflacionistas

cion sc complica: Ese cakdo de
cultiva provecd una inflexidn en
e} discurso el Burobanco. Tri-
chet fue todo lo crlptlm que era
de'esperar, pero empicza arefle
jar todo esodentro de su habi-
tual retdrica antiinflacionista. El
banquern central eludio en todo
momento propunciar la I.I:mlda

“fuerte vigilancia®dsobre f nivel
d:e precios (gue equivale o subi-

das de tipos inmediatas) v nptﬁ
POr EXPrEsiones mas suaves, que
abligan & especular con una se-
gunda*.iuhidn. om0 promto, pa-
ra julio. Eso si, cn algunos mo-
mentos de la mueda de prensa,
en Helsinki, e tajante: “Subire-

mos los tipos de interds cuando

lo ereamos necesario”. Eso des-
carls gumentos inminentes.

El euro sufrid una notable co-
rreceidn tias los comentatios de
Trichet, de 1,49 délares por uni-

dadl hasta 1,45 Eso son buenas’

noticias: h:ncﬁcralaswmﬁrz:ln-
NES eUropeas (ras unas semanas

en las 'qu_e 'ﬁﬁrﬁip&&e del curo
ha sido un lastre para las ventas

al exterior de fa curogona,

Trichet tiene un problema.
Las economias del centro y del
norte de Europa, mmandndus
por Alemania, se han recupers:
do can rapldr:a y han Hevado a
varios consejeros del BCE —en-
cabezados por Maorio Draghi;
s que probable sticesor de Tri-
chef— & reclamar wids subidas

el precio del dinero para evitar

un recalentamiento. En la otra

‘esquina, las economios del sur

lidian ¢on el problema contra-
riv, un enfriamienio preocupan-
te, ing rcnupwm:‘lun iy fragil

v una crisis fiscal que sc comptli-
can ain mas con esa obsesion
por los precios: las subidas de
tipos supunen en los paises peri-
[éricos mis paro, pérdida de ren-
tasy fetrasos en las imérsfancs

'Las palabras de Trichet sugie-

req que el BCE ha bajado el pis-
ton’ de lo qﬂodmm ng habra
cambios en junioy pﬂmJuim el
penderd de s se confirman los
signos de desaceleracion de la
econnmia mundial v el consi-
guiente abarastamiento del petro:
leo y de las materias primas,

Aiin asi. no faltaron tas habi-
tules referencios o ese miedo
—tan aleman— por la inflacion:
“Los rigsgos para los precios i
guen al nlza, Vamos o seguirios
muy de cerca®, aviso Trichet. La
inflacion se xiruu en abril en el
28%. por encima del objetive
deél BCE —del 2%— Tli_lﬁ tensio:
nes en el norte de Africa y Orien-
te Medio y su efecio sqbwﬂl pe-
trisfen: Sise ca e la reac:
tivacidn mundial ¥ entopea lle-
va ploma &n las alas —los pedi-
dos de bienes Interml.,d‘rqs en
Alemania registran caidas del
4%, segin los datos coneidos
ayer—, losprecios pueden rela-
jarse. Aungue ne:l BCE volverd a
tener municion dentro de’ un
mes: "En el proximo consejo de
gobierma ?: clevaran fas previ-
slones de inflacion para el ‘con-
junto del ang; eso deberia ser
mﬁcmnmpam qur.cl BCESI-E’J'I
camine hagia une subids de g
pod para julio”, dijo Jullan Ga-
How, de Barclays,

Ese fipo de movimientos ticti-
€08 300 habltualca ¥ sin cmbar-
o, In inflexion enel discurso de
Triche! provoce: movimientos
e las casas de andlisis: si hasta
ayer ¢l consenso del mercado
preveia cerrar ¢l afio con los ti-
pos a] 2%, tras-les palabras de
Trichet la cilra se situd en cl
1.75%. La ortodoxia Signe avan-
gando. pero desde ayer £l “rit
mo” de las subidas esperadas ha
bajado, explicer Elga Bartsch, de
Morgan Stanley.
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' Focus on daﬂicqﬁty{br
 Athens to raise funds

' Options include
debt payment delays

By Peter Spiegel in Brussels
and Kerin Hope in’ Athens

Eurapean offictals are preparing. undisc

to revamp Grecce's hailont
package after: coneluding

Mwﬁﬂbnmahtew:am
money in o the markets early

€110bn rescus plan,
Eurozone ministers this week-

end publicly azckmwleﬂm that gu;
Greece would probably need

additional ¢ash from the m
pean ‘Unim n]- other ih’iemi
tonal i

el
iﬂm ﬁnﬂ ‘top EU am;
DKL year, 8s envﬁa@d.%r_ﬁ v‘@ﬁh@u}nimmeqk voar @p m

“We thin that CGiresca’ m a

202 and 013 fr m’ﬁmﬁm
mm&m

bﬁ ;

need a- ﬂ:rl}tar adjustoent pro- T

gramme, sald  Jean.Claude

JMEIH Lumm.gs pri'mé I

Bro 1 l&‘ité_ ’
Althiough such & conclusion

this ﬂi:l'ﬂ'ra w& Gesns's futus,
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Officials invelved in the dis- in

thuasions Jmﬁt that. ﬁa- &ﬂisfrﬁns

nave been made, M
F-%Eacﬂmuuﬁnuu CtHe  Gresk
{inance minister, said it cowld
m;-“df-‘ w’.ﬂ&ﬂ'&l ﬂaﬁﬂﬁw&
from the syrozone’s €440bn bail-
out' fund or further delays. in
Greek debit p%yms

“We now' bave to complete
procodires for borrowing in

Eurozone woes, Page 3
Wolfgang Miinchau, Page 9






Economic
Outlook

EMILY KAISER
RELUTERS.
SINGAPORE After all the angst over

pricey oil and the threat it posed to the
global economy, it is hard to see the re-

cent slide as anaithhlg bu;& welmmg Tha

prieve.

If it holds; the decline would increase
‘consumers’  discretionary  spending
power, calm inflation concerns and per-
haps bolster confidence,

But it may also cool shori-term de-
mand. Fearful of further price in-
creases, some U.S. businesses have
rushed through orders and built up in-
ventories. While that probably helped
lift exports in April

T from China and else-
::ﬁ.:ahnn I':ml where, it may have
i come at the expense

of orders and future

short-term shipments.
demand China is scheduled
could also o release its trade
mdmd,upaﬁ " m egwﬁmElionm
Ry, n o-
o mists polled by Reu-
ters are lnoking foran

increase of 234 percent in exports; a
strong reading but a bit softer than the
jump of 35.8 percent in March. >

Recent reports showed invenlories
growing at S, manufacturing and ser-
vices companies. One respondent in the
Institute for Supply Management's sur-
vey of purchasing managers reported
“buying ahead of cost increases” An-
aother said “customers are rebuilding
safety stock levels of inventory, and also
trying to buy ahead of material price in-
creases.”

.S, government data this week niay
suppert that anecdotal evidence. On
Tuesday, a report on whalesale invento-
ries is expected to show an increase of
1 percenl for March, although sales are
expected to rise even more quickly,
which would ease concerns of an un-
manageable buildup of stocks,

New York Times may 6, 2011

Drop in oil prices may carry hidden dangers

Thursdajr brlngs data on U.S. busi-
riess inventories, which eConomists ex-
pect to show arise 0.9 pemenf.

As long as consumers keep buying, a
little extra inventory is not disastrous.
Several U.S. retail chains recently re-
poited solid April sales. !

Economists expect the U.S. Com-
merce Pepartment’s retail sales report
on Thursday to show an increase of 0.6
percent for April, which would be upa
bit from March.

U5, trade data for March arrive Wed-
‘nesday and are likely to show that the
deficit widened slightly, to $47 billion, in
part because of the rising costs of oil im-

ports.

‘China reported in April a rare trade
deficit for the first quarter, a point that
Beijing will likely tout during the Sira-
tegic and Econemic Dialogue in Wash-
ington this week as evidence that it
takes seriously its pledge to refocus its

economy  toward domestic demand

rather than exports.
But the deficit was largely because of
the rising cost of commodity imports,

net structural changes in the Chinese
economy, so falling prices could trim the.
import bill and reverse the trend.

Trade and the value of the Chinese
currency arve regular topies of discu
sion when the United States and: ‘China
meet, and this week will be no different.

Eswar Prasad, an economist at Cor-
nell Umvers:tty in Mew York State, said
talks on economic policy might soon be
“gvershadowed by the political calen-

darsin the two countries, which heralda

gradual hardening of positions and less
room for maneuver on both sides”

President Hu Jintao of China and
Prime Minister Wen Jiabae are expecl-
ed to step down in late 2012, while Pres-
ident Bardck Ohamais upfor r&elai:ﬁcm
inNevember 2012,

““This makes it unlikely we will see
any major policy shifts in the bilateral
relationship, unless dictated largely by
domestic political and economic circum-
seances,” My, Prasad said.

While figures from the United States
and China get most of the attention, an-

other bateh of trade data also bears

watching. :
Taiwan releases its April report on

Global economic indicators

Top economic releases expected this week, ‘including the median forecast
of analysts surveyed by Reuters: and the last reported ﬁgura.

PHI.OFI'

MEDIAN i
DAY COUNTRY INDICATOR FORECAST PERIOD
Tue. italy industrial sutput adiisted for March 0.5% 149
Tue. WS, importpriges for April e 1.6% 27%
Wed. Germany Inflatlon rate final for Apnl 02% 0.7%
Wed. Britain  Trade ha'fahca.fdr Mareh tin billions) ~£7.25 -PB.78
Wed. US. Ly Intemalk]nal hade far March(in Billions), —F47 A0 545,76
Thurs. Britain . Incustrial oupul” for March 8% BT
Thurs: Euro zone Indusiniat produciion’ for March 0.3% 0.4%
Thurs, U.S. Producer prices® for Apal S 0:75%
Thurs. U.S, Retail sales® for April 6% 0:4%
Fri. France  Gioss domestic product preliminary for O 8% 0.4%;
Fri. Germany Gmssdomestic product Hash! fori@i % I_IJ..{I‘_"?E«':
Fri. Eurozone Gross domestic product flast astmate’ for @1 6% e
Fr. USs. Infiation rate® for April 0% 0:5%
Fri. US AeutersiUniv. of Michigan sertiment May preliminany o0 G
“Mcirib ovgr month T0uarbes aver quartas h
Economy watch

A snapshot of key figures for the world's largest eﬁpnaj;ﬁqg._

COUNTRY G.D.P inbillions ~ G.D.P. GROWTH _Aw*rm‘- D INFLATION ~ JOBLESS
- Caitnle] Nt cusr yenr iy 2040 WEA OVET FBAT i
United States 514658 -3 -312% 207 % 90%
Euro zone 12,474 42+ ot 248 g8
China L A - 5.2 & .0 94,15
Japan 5458 1.3 i 0g 48
Germany 3318 &0 B3 2T T
France e 15 e i e il 5
Britain 2ear 1.8 2 4.0 TR
Italy 2055 5 e b a0 84
Brazil 1601 50 = R il
Canada. 157 3 =3 33 TH
1+1rila 1.538 8.2 Lgs 9.4 ma.
ssfa it 4.5 & 9.6 7
mxi-:o 1.039 5.5 o ‘30 46
South Korea iy 4.3 gor 42 40

* Actualiurds ol 2008, THammoneed fgires

Sowrcas, Govamments, M F, World Bank

Monday, which should provide more in-
sight into how the effects of the March
earthquake and tsunami are affecting
Japan's trading partners.

“Events in Japan still pose downside

'Oarer prguUaHs snrualed

ek end Miaish

Peuters

risks given thal Taiwan imports & sub-
stantial -amount of capital goods and
hngb-te& electronics parts from Ja-
pan,” Tomo Kinoshita, a Nomura econo-
mist, wrote in a note to clients,



WASHINGTON

Crisisiwuid be avoided
by extraordinary steps, .
but interest cost may rise

BY lraimmm-mppm,mum
The US, government will not run shert
of money to pay its bills May 16, when
| the federal debt reaches the legal maxi-
|mum of $143 trillion,

Even after Aug. 2. the deadline the
Treasury Department set this week for
|Congress Lo lift the borrowing limit, the
I' govermnent might be able o delay a
erisis; perhaps even far a few months,

| through extraordinary measures like
assebsales,

But with every passing week of polit-

| dcal stalemate over the debt ceiling, the
riskincreases thatmvestors will start to
fret that the United States will not pay
its debts and will demand higher in-

terest rates for lending money to the

US. government. Should that happen,
{ the cost could be hige and the damage
'Fﬂiﬁi&llttb reverse, : ekt
. Debates over the debt ceiling haye be-
icome a regular featiire of political life in
Washington. Congress has lifted the
‘eeiling more than once a year, on aver-
age, over the past half-century — often
just at the deadline. But the debt has

neverbeen go large, and the political eli-

mate has ravely been as contentious,

 Republicans and some Democrats in-
sist that an increase in the debt ceiling
mustbe accompanied by concretelimits

ol spending, entanglinig an issue that

IBQUIres urgent attention with a debate

unlikely to be resolved before the 2012

““When Italk to investors, their gener-
al reaction is they've seen this movie
before. They expect that Congress will

The U.S. government’s holdings
HARD ASSETS ithh 4 current value of $483 billion

GOLD (218

& 8

$402 billion $81 billion

MORTGAGE LOANS

S8 ition

STHDENT AID LOANS

LoaNs with a tolal estimated value of $923 billion, Including
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$435 bitllon $14.2 billion

2615 milontroy  726.6 million barels In Mortzage-backed Value projected to be  TARP investrnents,
Ouiites Valiie a5 of Strategic Petroleum seculitles issued by Fannie  reached dlring clirrert which includs
elose of frading:  Reserva lalue a5 of tfose of Mae and Freddie Mag fistal year shards in G.ML
Monday traciing Monday Valiie as of end of Apiil ALG, and banks
I e e T any, lasting consequences by ments. There is ample revenue to make
(23 - - 5 o s 3
_I u_““k_ the important thing spending about $100 billion in cashthat those payrients, and the Republicans —
to do would be to make it itkeeps on deposit with the Federal Re-  also backed by economists and financial
clear to markets that the serve, the country’s central bank, and  experts — say investors would not pun-
government is not going to by temporarily suspending $232 billion  ish the government for failing to fulfill
default on m debt".?m g in special-purpose borrowing programs  other financial abligations,

increase the debt ceiling,” said Mary J,
Miller, assistant Treasury secretary for
financial markets, “But I'ta concerned,
because the stakesare higher here, and
the amount of time we can buy with ex-
traordinary measures is smaller.”

The debt ceiling hasically is the credit
limit on the national credit card. The
gavernment hits the limit with some reg.
ularity because federal spending largely
exceeds its revenue. Over the years,
Congress always has raised the limit;
after all, it ordered the government to
spendthemoney,

When the current limit is reached
May 15, afmrﬂmmmymj@eﬁ:ﬁ:
latest round of borrowing, the govern-
ment will need to find $125 billion a
month topay its bills,

The Treasury estimates that it can

-avoid a crisis until early August with.

50 it can instead borrow money. to fi-
nance general operations, ’

The Treasuty secretary, Timothy F.
Geithner, warned Congress in aletter in
April that once those resources were ex-
hausted, the government would be re-
quired to default.

“A broad range of government pay-
ments would have to be stopped, limited
or delayed,” hie wrote,

Arange of experts, including the Fed-
éral Reserve chairman, Ben 8§,

‘mists from across the ideological spec-

trum, warn that missing payments
would be catastrophic. In particular,
meysﬂy,invas;@;'swquldviewhamw
debt as risky and Washington would
have to pay higher interest rates,
Many Republicans argue that the gov-
ernment could maintain the confidence
of investors by prioritizing interest pay-

“1 think the important thing to do
wolld be to make it clear to markets that
the governmentis not going to default on
its debt," said Senator PatrickJ. Toomey,
Republican of Pennsylvania, whose bill
assighs priority to interest payments.

Ireasury officials respond that the
failure to pay any obigations would set
off a crisis, .

Prioritizing interest payments would

‘also require cutting spending immedi-

ately by much more than either party

has ever proposed. The Congressional

Research Service reported in February
that the government would need tastop

all diseretionary spending and reduce

payments in programs like Social Secu-
riry. -

S0 far, investors have shown no signs
of concern. The market reaction to past

Standoffs sugzests that investors have

learned over Lime toigrore the theatrics
in Washington. J

U.S.hgs_b_rgatbing room to reach a deal on debt

Investors demanded risk premiums
of 45 much as half & percentage poist
during a heated confrontation in 1995
and 1986 bepween House Republicans
and the Clinton administration. They
demanded smaller risk premiums dur-
ing standoffs in 2002 and 2003, accord-
1ng to tesearch by Pu Liu, a finamce pro-
fessor at the University of Arkansas.
But during more recent standoffs in
2005 and 2006, Mr. Liu found no evi-
denee of any risk premium,

Investors, he wrote, have taken: to
treating Washington *'like the boy that
ctied wolf"”

OF courge, investors were more san-
guine about risk in 2008 than they are
now. But even if markets do remain
calm, the cost ‘of a standoff will rise
sharply when the Treasury exhausts its
current measures, expected nedr Aug. 2,

Then the government could stave off
default for a time by selling assets at fice
sale prices. The United States owns
about $402 billion in gold at prices set
Monday and about $81 billion in oil. 1t
holds a portfolio of loans estimated to
total 5923 billion by September, includ-
ing more than $100 biltion i mortgage-
backed seeurities it is selling slowly to
investors, and more than $400 billion in
college student loans.

Administration officials, however, say
such a move would amount to a modest
grace period. [t wouldnot change the fun-
damental need to raise the debt ceiling,

A miore likely approach would borrow
a page from the administration of Pres-
ident Bill Clinton, which threatened in
early 1996 to suspend Social Security re-
tirement checks payments for a month.

Congressimmediately passed special
legislation permitting the government
1o borrow the necessary money without
counting it against the debt ceiling for
ene month, One day shy of a month

. later, Congress permanently raised the

ceiling,



NEW YORK

EY JUSTIN GILLIS
Global warming is already cutting sub-
stantially into crop yields in some coun-
tries, to sueh an extent that it may be a

factor in the price increases that have

musedwtdwﬁﬁmessmm VRars,
researchers suggest in a new study.
Yields were down more than 10 per-
cent in Russia and by a few percentage
points each in India, France and China
compared with what they probably
would have been without rising temper-
atures, according to the study, to be pub-
lished Friday in the journal Science.

Corn yields were off a few percentage

points in China, Brazil and France from

MCrEAses,

however, And in all agricultural coun-

humans are pumping into the air acted
as a fertilizer that helped plant growth,
oifsetting some of the losses from rising

eratures caused by that same
the global effect of climate change on
of a few percentage points at mest for
wheat and corn, compared with what

temperature increases were expected to
accelerate sharply in coming decades,
making it likely that the effect on food
production will worsen at a time when
demand is expected torise sharply.

Temperatures are already increasing
briskly in many of the impartant agricul-
tural regions around the world. A not-
able exception to that pattern is the

s, study says

and South America, temperatures dur-
ing the growing season have warmed an
verage of severl degteesin b dor
cades, increasing the likelihood of ex-
tremely hot days when crops are in the

ground. e
" Plants are known to be sensitive to
high temperatures, especially if the hot
days ocour when they are flowering.

““The basic thing is to just understand
how fast weather is changing in areas
where people grow crops,” Mr. Lobell

said. “‘In many of these countrics, atyp-

ical year now islike a VEry Warm year
backinloB)”
| Wheat, rice, corn and soybeans ac-
| emnt for the majority of calories con-

sunied by thie human race, either directly
or as meat raised ongrains, Because de-
mand for these cormmodities is inflexible
and rising, the losses from higher tem-
peratures probably accounted for price
increases of about § percent in all four in
recent years, the paper found.
o “We aren't talking about the sky fall-
ing," Mr. Lobell said, “But we are talk-
ing about billions of dollars of losses.
Every little bit of production is valuable
when we're trying to feed the world.”
If the price estimate is correct, it
makes climate change a smail contribu-
tor to a large trend. The prices of many
foodstuffs have doubled o tripled in ve-
WARMING, PAGE I8

Global warming is lifting food price

The effect on food production.
is expected to worsen at a time

when demand is rising sharply.

‘United States, For reasons climate sci

entists donot fully understand, tempera-
tures in the Midwestern corn and soy-
growing season have notincreasedin re-
cent decades, defying the global trend.

© “One way to think of itis that we got a

pass on the first round of global warm-
ing” Mr Lobellsaid.

But in almost all of Europe, large
sants of Adia and some parts of Afr



Global warming is lifting food prices, study says

WARMMG FROMPAGE 15

cent: as a result of a host of factors,
including fast-rising food demand in
Asia, government mandates to use
crops for biofuel production and ex-
treme weather events ﬂ;atmaynr may
-nﬂthel‘inkﬁdmclrmmdtm

The new paper specifically excluded

the effects of extreme weather because of
limitations in the data that the scientists
used. For that reason, Mr. Lobell said, the
paper’s estimate of the effect of climate
change is probably conservative.

An economist who does simjlar work

but was not involved in the paper, Mi-

chael Greenstone of the Massachusetts
Institute of Technology, agreed that the
estimate could be judged conservative,
Mr. Greaemsmn& offered a criticism of
thepapet sayin it should have focused
more on what climate change was doing

to the costs of producing food.

Assuming that temperatures contin-
ue to rise, the prospect is not for food
shortages,mlr Greenstone said, but for
higher prices that could hurt some of the

poorest peaple in the world.
ThE price increases of recent years
were barely noticed in the West, where
most people spend only a fraction of their
incomes for food. But they have already
estabilized governments in poorer
mmmwmmbmwm&
more of their incomes for food.

Dozens of riots broke out around the
world when prices first jumped substan-
uailym?}ili}& Public anger over food
prices also appears to have been a factor
in the recent revolts in the Arab world.




